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NALA LOCAL MUNICIPALITY

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED

30 JUNE 2008

| am responsible for the preparation of these annual financial statements, which are set out
onh pages 1 to 32, in terms of Section 126 (1) of the Municipal Finance Management Act and
which | have sighed on behalf of the Municipality.

| certify that the salaries, allowances and benefits of Councillors as disclosed in note 20 of
these annual financial statements are within the upper limits of the framework envisaged in
Section 219 of the Constitution, read with the Remuneration of Public Officer Bearers Act and
the Minister of Provincial and Local Government's determination in accordance with this Act.

', YMP Thithi
Muriicipal Manager

25 NOVEMBER 2003
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Nala Local Municipality
STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2008
‘ Mote 2008 2007
R R
NET ASSETS AND LIABILITIES
Net assets 1,700,643 21,677,381
Capital replacement reserve - _
Govemment grant reserve 28,132,150 23,480,520
FRavaluation rekarve - -
Accumulated surplus f (deficit) (26,431,607) {1,813,139)
MNon-current iabilities 19,017,027 19 482,412
Long-ferm 1 19,017,027 19,462 412
Provisions 2 - -
Current liablities 39,161,674 45,645 697
Consumer deposits 3 1,013,225 712,561
Pravisions 5 3,221,420 2,064 622
Creditors 4.1 27,948,115 30,976,248
Sundry deposits 4.2 71,561 66,442
Unspent conditional grants and receipts G 503,385 5,834,211
AT T 2 709,439 2,030,142
Bank Overdrait 14 - -
Short tarm portion of long term liabities 1 3,674,029 3,061,471
Total net Assets and Liabilities 50,679,244 86,785,490
ASSETS
Non-current assets 41,175,633 33,303,357
Property, plant and equipment 8 39,518,201 3277726
Investments . 9 1,260 243 1,087,166
Receivables 10 76,380 128,465
JCurrent assalz 18,703,411 53,392,133
inventoriss 11 BE0B17 251 576
Canstmer debiors 12 4,879,235 25,206,742
Other debiors 13 2,256 044 2,974,457
Current portien of long-term dabiors 10 - -
{Investmants (Short term) 14 4,519,739 8,484 553
Cash and cash equivalents 14 6,197,778 &.474,805
Total Assets 59,679,244 86,785 490

A4/ 32
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Nala Local Municipality
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2008

A5/ 32

Actual
Note 2008 2007
R R
REVENUE
Froperty Rates 15 10,028,757 8,076,778
Froperty Rates - Penglties and Collection charges - 0
Service Charges 16 69,526,073 65,256,400
Rental of faciliies and equipment 50,801 41,718
Interest earned - extemal investments 1,911,674 1,025,384
Interest earned - outstanding debtors 8,948 0
Fines 41,113 66,279
Licences and permits 3,220 2,062
Income for agency service - 0
Government grants and subsidies 17 140,961,680 85,659,796
Other income 18 3,791,475 614,310
1Gains on disposal of property, plant & equipment : - -
Total Revenue 226,322 638 160,742 737
EXPENDITURE
Employee related cost 18 37,679,088 34,910,426
Remuneration of Councillors 20 5241928 4,782 708
Contribution to provisions 43,082,942 12,302,800
Depreciation 1,575,649 113,200
Repairs and maintenance 6,756,425 2,877,393
Interast paid 21 3,643,950 8,026,625
Bulk Purchases 22 24 591,606 24,023,599
Contracted services 6,008,620 2,761,705
Grants and Subsidies paid 14,125,512 16,731,578
General expenses 23 108,000,851 24 912 553
Total expenditure 250,796,569 131,451,681
SURPILLUS FOR THE YEAR (24,47’:'5,‘2)30)1 29,291,056
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Nala Local Municipality
STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2003
Capital Government grant Accumulated
replacement reserve surplusf{deficit) Total
reserve

2007

Balance at 1 July 2007 331 11,797,774 - {5,119,927) G677,847
Correction of error 333 - - (14,291,522} (14,291,622}
Implementation of GAMAP (11,797,774) - 11,797,774 11,797,774
Change in Accounting policy - - - -
Restated Balance - - (7,613,675) (7.613,675)
Surplus for the year - - 29,201,066 25,291 056
Property, Plant & Equipment purchased - - - -
Capital grants used ta purchase PPE - 23,524,188 (23,524,188) -
Other transters - - - -
Ofsetting of Depraciation - - - -
Ofsatting of Depreciation - {33,668} 33,568 -
FBaIance at 30 Juna 2007 - 23,490,520 {1,813.139) 21,677,381
2008

Correction of ermor 33.4 - - 4.497 092 4,497,092
Implementation of GAMAP - - -
Change in Accounting policy - - - -
Restaied Balance - 23,480,520 2,683 053 26,174,473
Surptus for the year - - {24,473,930) (24,473,930)
Transfer to CRR - - - -
Property, Ptant & Equipment purchased - - - -
Capital grants used to purchase FPE - 5877176 {5,877,176) -
Other transfers - - - -
Ofzatting of Depreciation - (1,235,546) 1,235,546 -
Ralance at 30 June 2008 - 28,132,150 (26,431,607) 1,700,543




28/11/2888

18: 56 BRER1539Z2 Mals MUNMICIPALITY FaGE
Nala Local Municipality
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008
Note 2008 2007
CASH FLOWS FROM OPERATING AGTIVITIES
Cash receipts from ratepayers, govemnmant and other 242 518,799 156,725,674
Cach paid to suppliers and employees (206,137 978) {115,035,591)
Cash generated from operations 24 6,380,821 37,690,083
Interest recoived 1,911,574 1,025,394
Interest paid 21 (3,843,950) (8,028,629)
s cassFrowe smow opemame acivmes ¢ | [ e
CASH FLOWS FROM INVESTING ACTIVITIES
iPurchase of proparty, plant and equipment (9,217 124) (24,352, 393)
(Increase) / Decregsea in non-cument receivablas 52077 332,045
(Decreaze) / Increasa in non-cument investmants 193,077 {291,573)
Increase Heecraase) non cument provisions o - -
{NET.CASH FLOWS FROM INVESTING ACTIVITIES -~ . {9,358,124) (24,321,921}
CASH FLOWS FROM FINANGING ACTIVITIES
Mew loans raisad 7 (repaid) 167,173 246,062
Incrasse in consumer deposiis 300,564 157,302
7 CASH FLOWS FROW FINANGING ACTVTIES - | [ e
Jue*r DECREASE IN CASH AND:CASH EQUIVALENTS .~ ' " (4,241,842)] 5,770,291
'Cash and cash equivalents at the beginning of the yaar 25 14,959,358 3,189,067
Caxh & cash equivalents at the end of the year 25 10,717,516 14,959,368
(4,241,842 6,770,291

A7/ 32
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Nala Local Municipality
Accounting poiicies for the Annual Financilal Statements
For the year ended 30 June 2008

1. BASIS OF PRESENTATION

The snnuat financial statements have been preparsd on an accrial basis of acoounting and are in accordance with
historical cost convention, except for the revaluation of kand and buildings, which are cartied ot fair value.

These annual financlal statemants have been prepared in accordance with Genarally Accepted Municipal Acsounting
Practices (GAMAP) and Genperslly Recognised Accounting Practice (GRAP) These accourting policies ame
consistent with those of the previcus financtal year.

Tha financial statements have been prepared in accordance with the: Standards of Generally Recognized Accourtting
Practices (GRAP) and the Standands of Generally Accepted Municipal Accounting Practices (GAMAF) presceibed Dy
the: Minigter of Finance in terms of.

General Notice 991 of 2005, issued in Govemnment Gazelte no. 28065 of 7 Dacember 2005; and
Genaral Notice 882 of 2005, issued in Governmeant Gazette no. 28095 of 15 December 2005,

The standards comprize of the following:

GRAP 1 Pregentafion of Financial Statements

GRAP 2 Cagh Flow Statements

GRAFP 3 Accounting Pelicies, Changes in Accounting Estimates and Emrorz
GAMAP 4 The Effacts of Changes in Foreign Exchange Rates

GAMAF & Consolidated Pinancial Statements and Accounting for Cortrolled Entities
GAMAR 7 Accounting for Invesiments in Associates ]
GAMAP 8 Financial Reporting of Interests in Joint Ventures

GAMAP § ) Revenue

GAMAP 12 Inventories

GAMAP 17 Property, Plant and Equipment

GAMAP 19 |_Provisions, Contingent Liabilities and Contingent Asset

Accounting policles for material transactions, events or conditions not covered by the above GRAP and GAMAP
‘Standards have been developed in ascordance with paragraph 7, 11 and 12 of GRAF 3. These accounting policies
and the applicable dizclosures have been based on fhe South Aftican Statements of Generally Accepted Accounting
Practices (GAAP) including any interpretations of such Statements issuad by the Accounting Praclices Board. A
summary of the significant accounting policies are disclosed below.

No Standard no. Standard title
1 AC 105 [ )
2 AC 118 Employes benefits

The municipality is exempied from the following accounting reperiing standards in femns of Govermment notice 504
dated 29 June 2007,

Financiat Betail Extend of axemption from standard

reporting

standard L

GRAP 3 Accounting policies, changes in | ldentification and impact of Grap standards that have baen
accounting estimates and imaued hut are not yet effective and changes to accounting
errors palicies | Par 5861 and 30 -311

GAMAP 17 Property, piant and equipment Raview of depreciation method applied to PPE recognised in

the annual financial statements o
Review of useful ife of items of PPE recogmised In the annual
financial stefernesnts.

impaxment of not-cach-generating assefs
Impainnent of cash gencrating assels

1AS 36 Impaiment of assety Entire standard
(AC 128)
GAMAP 12 Inventaries The entire standard as far az i relates to immovable capital

assels inventary that is accounted for in temns of GAMAP 17 |
The entire standard to the extend that it retaies to water stock
that was not purchased by the municipality

IAS 40 Irvesirment property The entire standard to the extent that the proparty iz accournted
(AC 135) for in terms of GAMAP 17 B
Disclosure of the falr valua of the investment property if the
cort model it applied and where the municipality has
racognised the invesiment property in tenms of this standands

IAS 17 Laases Recognising operating lease payments [ recaipts on a straight-
{AC 105) line basis if the amaunts are recognised on the basis of the
cash fiows in the lease agreement
| 1AS 38 Intangible assets The entira standard except for recognition, rneasurement ard

-6-
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Nala Local Municipality
Accounting policies for the Annual Financial Statements
For the year ended 30 June 2008

(AG 129) disciosure of compuler sontware and website costs end all |
other coats ana sxpensed.

IAS 19 Employee banafits Defined benefit accounting as far a5 it redates to defired benefi{

(AC 116) plans acoounted for as defined contribution plans and the
defined benafit obligation disclosed by natfative information

GAMAF 9 Ravenue Initial measurement of fair value discounting &l Tutura receipts
using an imputed rate of interest

IAS 39 Fancial instruments: Initiakly measuring financial assets and financial hiabiliies at fair

(AG 133) recognition and measurermeant value.

IFRS 5 Non-curfent agsseiz held for Classification, measurament and disclosure of non-current

{AC 142) sale and discontinued assats hatd for sale.

operations

IFRE7 Financial insfruments: Ertire standard to be replaced by 1AS 32{AC 125) ssued

(AC 144) Disclosure August 2006 and effective for financial statements covering
periods beginning on of afier 1 January 1998

IAS 14 Segmental reporting Entire standard

(AC 115)

IFRS B Operating segments Entire standard

(AC 145)

1AS 14 Construction contracis Entire standard

(AC 108}

1AS 20 Accounting for government Entire standard axcluding paragraph 25 and 26, replaced by

(AC 134) grants and disclosure of paragraph & of GAMARP 12 paragraph 25 of GAMAF 17 and

government assistance | paragraph 42 — 46 of GAMAP 9

The principal accounting policies adopied in the preparation of thesa annual fnanciz statements are set out below,

Assets, ltabilities, revenves and expenses have not been offsat except when offsetting is required or permmitted by 2
Standard of GAMAP or GRAP.

2 PRESENTATION CURRENCY

These anaual firancial statements are prezented in South African Rand.

3. GOING CONCERN ASSUMPTION

These annual financlal statements have been prapared on a going concem basis.
4, RESERVES

4.1 Goverment Grant Reserve

When ftems of property, plant and equipment ate financed from government grants, a transfer is made
frorm: the accumulated surplusf{defici) to the Government Grants Reserve equal to the Govemment
Crant recorded a5 revenue in the Statement of Financial Performance in accomancs with a directive
(hudget circular) issued by National Treasury. When such ftems of propeity, plant and aquipment are
depreciated, & tansier iz made from the Govermment Grant Reserve to the accumulated
surplus/(deficlt). The purpose of this policy is to promate commundty equity by ensuring that the future
depraciation expenses that will be incurred over the useful fives of government grant funded items of
property, plent and equipment are offset by transfers from this reseve to the accumutated
surplus/(deficit)

When an fem of propery, plant and equipment financed from govemment grants is disposed, the
balance in the Government Grant Reserve relating fo such item is transferrad te the accumulated
suplus/(deficit).

4.2 Capital Replacement Resarve

In arder to finance the provigion of infrastruciure and other fems of property, plant and equipment from
intemal sources, amounts are ransferred from the accumulated surplus/(deficit) to the CRR in ferms of 2
Councll resolution. A correeponding amount is fransfermed to 2 deslgnated CRR bank or investment
account. The cash in the designated CRE bank account can only be utilised to finance items of property,
plant and equipment The CRR is reduced and the accumulmied surplusfdeficit) is credited by a
comasponding amount when the amounts in the CRR are utitsed.

The amount transicsrad o the CRR is based on the municipality's need to finance future capital projects
inciuded in the Inegrated Davelopmant Plan.
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Nala Local Municipality
Accounting policies for the Annual Financial Statements
For the year ended 30 June 2008

4.3 Donations and Public Confributions Raserve

When items of property, plant and equipment are financed from public contributions and donations, a
transfar is mads from the accumulabed suiplus/(deficit) to the Donations and Public Contributions
Reserve agual to the donations and public contributions recorded as ravenue in the Statement of
Cinancial Performance In accordance with o directive (budget circular) issued by National Treasury.
When such items of properly, plant and equipment ave depreciated, a transfor iz made from the
Bonations and Public Contribitiions Reserve to the accumulated surplusf{deficit). The purposs of this
poficy is to promote community equity and facilitate budgetary control by ensuring that sufficient funds
are set aside o offset the future dapreciation charges that will be incurred over the estimated usefyl life
of the ftem of property, plant and equipment financed from donations and public contributions.

When an ftern of propedy, plant and equipment financed from govemment grantz & dnspasad the
halance in the Denations and Public Contributions Reserve relafing to such item s transferred to the
accumulated surplus/(dencl).

E. PROPERTY, PLANT AND EQUAPMENT

Property, plant and equipment, is stated at cost, loss accumulated depreciation. Heritage sseels, which are cufturatly
significart resources and which are shown at cost, are not depreciated owing o the uncerainty regarding their
astimated useful lives. Simitarly, land is not depreciated as it is desmed to have an indefinite .

Where #tems of propary, plant and equipment have been impained, the carying value is adjusted by the impainment
loss, which iz recognised as an expense in the period that the impaiment i identified.

The coat of an item of property, plant and equipment acquired in exchange for a non-monetary agset or monetary
assets, or a combination of monetary and non-monetary assets was measured at its fair value. If the acquired #em
could not be measured at Its faiF value, s cost was measured at the carying ameunt of the aaset given up.
Subsequent expenditure Is capitalized when the recognifion and measuremant criteria of an asset are met.

Depreciation is calculated on cost, using the siraight-line method over the estimated useful lives of the assats. The
anuzl depreciation rates are baged on the following estimated ssget lves:-

Infrastruciure Years Other Years
Roads and Paving A0 Buildings 30
Padestrian Malls =0 Specialist vahlcles 10
Electricity 20-30 Other vehiclas 5
Water 15-20 Office: equipeent 7
Sewerage 15-20 Fumiture and fittings 710

Weteroraft 15

Bins and containera &
Cormmunity Specialisad plant and equipment 10-15
Buildings 30 Other iters of plant and equipment 25
Recreational Facifities 20-30 Landfilt sites 15
Security 5

The gain or loss arising on the disposat or retirament of an item of property, plant and equipment i detemmined a3 the
difference betwsen the sales proceeds and the camying valus and is recognised in the Statement of Financial
Parformance.

Whera the camying amount of an item of property, plant and equipment & greater than the estimeted recoverable
arount, it is witien down immediately o it mecoverabla amount and an impalmment inss is charged to the Statement
of Financiat Performance.

6. INVESTMENTS

6.1 Financial Instruments

Financial instruments, which include listed government bonds, untisted municipal bonds, fixed deposis and short-
tam deposits invested in registerad commercial banks, are stated at cost.

Where investmants have been impaired, the camying value is adjusted by the impairment loss, which is recognised
as an expansa In the perod that the impaiment is identified.

On disposal of an investrient, the difference between the net digpozal proceeds and the camying amount is charged
or credifed fo the Statement of Financial Performance.
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Nala L.ocal Municipality
Accounting policies for the Annual Financial Statements
For the year ended 30 June 2008

T. INVENTORIES

Consumable sfores, raw matarials, work-in-progress and finished goods are velued at the lower of cost and net
reatisable value. in generai, the basts of determining cost is the weighted average method

Redundant and slow-moving inventories are identified and written down from cost to net malisable value with mgard
to their estimated aconomic or realisable values. ‘

8. ACCOUNTS RECEIVARIL E

Accounts receivable are caried at anticipated realisable value. An estimate is made for doublid recehrables based
an @ review of all owtstanding amounts at year-end. Bad debis are written off during the year in which they ane
identified. Amounts that ane receivable within 12 months from the reporting date are dassified as curment.

9, TRADE CREDITORS

Trade creditors are stated at their nominal value.
10.  REVENUE RECOGNITION

10.1 Revenue from Exchange Transactions

Service chargas relating fo electricity and water are based on consumption. Meters are read on a quarterly basis and
are recognised as revenue when invoiced. Provisional estimates of consumption are made monthly when meter
remdings have not been performed. The provisional estimates of consumption are recognised as revenue when
fnvoicad. Adjusiments to provisional estimates of consumption are made in the invoicing period in which maters have
peen read. These adiustments are recognised as revenue in the ivolclig pericd. Revenue from the sale of
elactricity prepaid meter cards are recognised at the point of sale.

Sarvice charges relating to refuse remaoval are recognissd of a monthiy basis in arrears by applying the approved
tariff to each property that has improvements. Tariffs are determined per category of property usage, and are levied
monthly based on the number of refuse conteinars on each proparly, ragardless of whether or not all containers are
emptied during the month.

Sarvice charges from sewerage and sanitation are based on the number of sewerage canhections on each
developed property using the tariffs approved from Council and are kvied monthly.

Interast and rentals ame recognised on a time proportion basiz.
Dividends are recognized on the date that the Municipality becomes entitied to receive the dividend.

Revenue arising from the application of the approved tariff of charges is recognized when the welevant service is
rendered by applying the relevant gazetted tarif. Thiz includes ihe lssuing of licences and pamits.

Revenue from ihe sale of goods is recogmised when the risk is passed to the consumer.

Ravenue from public contributions is secognised when all condiions associated with the contribution have been met
or whare the contribution 15 to finance propery, pland and equipment, when such jlema of property, plant and
equipment is brought into use. Whera public contributions have been received but the municipality has not meat the
condifion, a liability is recognized

10.2 Rovenue from non-exchange transactions

Revenue from property rates is recognised when the legal entitiement to this revenue arses. Collection chames are
racognised when such amounts are legally enforcsable. Penally intorast on unpaid rates Iz recognised on a lime
proportion basis,

Fines constitube both spot fines and summenses., Revenue from spot fines and summonses s recognised when
paymient is raceived.

Donations are recognised on a cash receipt basis or where ihe donation is in the form of property, plant and
aquipment, when such items of property, plant and equipment are brought into use.

Confributed propery, piant and equipment I8 recognised when such liems of properly, plant and equipment are
brought into usa.

Revenue from the racovery of unguthorised, imegular, fruitless and wasteful expenditure is based on legislated
procedures, including those et out in the Municpal Finance Management Act (Act No 56 of 2003) and i recognized
when the recovery thereof from the responsible councillors or officials s virtually cerain.

1. CONDITIONAL GRANTS AND RECEIFTS

Ravenue raceived from conditional grantz, donations and funding are recoghised as revenue 10 the exiant that the
Municipality has complied with any of the criteria, conditions or ebligations embuodiad in the agreement. To the extent
that tha criteria, conditions or abligations have not been met a fiability is recognized.

-9-
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Naia Local Municipality
Accounting policies for the Annual Financial Statements
For the year ended 30 Juns 2008

12. PROVISIONS

Provisions are recognized when the Municipality has a present or constructive obligation as a result of past events, it
i probabla that an outflow of resources embodying economic benefits will be required fo settle the obligation and a
reliable estimate of the provision can be made. Provisions are reviewed af reporfing sheet date and adjusted to
raflect the ciirent best estimate. Non-current provizions z2re discounted to the prezent value using a discount rate
based an the average cost of barrowing fo the Municipality.

13, CASH AND CASH EQRIIVALENTS
Cash includes cash on hand and cash with banks. Cash equivalents are short-tern highly liquid investments that are

held with registerad banking institutions with maturities of threa months or less and are subjact to an insignificant risk
of changa in value.

For the purposes of the cash flow statement, cash and cash aquivalents comprise cash on hand, deposits held on
¢all with bankz and inveziments in financial instruments, net of bank overdrafts.

Bank overdrafls are recorded based on e faciity utifised. Finance charges on bank overdraft are expensed as
incurred.

14. UNAUTHORISED EXPENDITURE

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that iz not in terms of the
conditions of an aliceation meceived from ancther sphene of govemnment, municipality or organ of stabe and
expenditure in the form of a grant that is not pammitiad in tarms of the Municipal Finance Management Act (Act No.56
of 2003). Unauthorised expenditure is accounted for as an expense in the Statement of Financial Performance and
where recovered, it is subsequently accourted for as revenue In the Statement of Financial Performance,

15. IRREGUL AR EXPENDITURE

Ireguiar expenditure iz expenditure that is contrery to the Municipal Finance Management Ad (Act No.5& of 2003),
the Municipal Systems Act (Act No.32 of 2000), the Public Office Bearers Act (Act No. 20 of 1998) or is in
contravention of the Municipality's supply chain managarment policy.  hregutar expanditure excludes unauthorisad
expenditure.  Ireqular expendifure is accounted for as expenditure in the Statement of Financial Parformance and
where recovered, it is subsequently accounted for as revenue in the Statement of Finandial Performance.

16. FRUITLESS AND WASTEFUL EXPENDITURE

Frutless and wasteful expenditure is expenditure that was made in vain and would have been avoided had
regsonable care been exercised. Fruilless and wasteful expenditure i3 accounted for expendiiure in the
Statement of Financial Performance and where recovered, it s subseguently accounted for as mvenue in the
Staternent of Financial Perforrmance.

17. COMPARATIVE INFORMATION

17.1 Current year comparatives:

Budgeted amounts have been included in the annuat inancial statements for the current financial year only.

17.2 Prior year eormparatives:

When the presentation or classification of items in the anrual financial statements is amended, prior period
comparative amounis are reclassified. Tha nature and reason for the reciassification k& disclosed.,

18. RETIREMENT BENEFITS

Tha municipafity provides ratirament benefits for its employees and coundlior, The contritntions o fund obligations
for the payment of retirement benefits ane changed against revenue in the year they become payable. The defined
beneflt funds, which are administerad on a provincied basis, are actuanelty valued thennially on the projected unit

credit method hasis. Deficits kentified are recognized az a liabifity and are recoversd through Iump sum pavivients or
Incraased future contributions on & proportonal basis to ali paricipating municipalities.

19. BORROWING COSTS

Bomowing costs are recognised as an expense in the Statemant of Financial Parformance
20. VAT

Tha municipality account for VAT on the payment basis.

-10 -
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NALA LOCAL MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008
2008 2007

R R

1 LONG-TERM LIABILITIES |
Annuity Loans ‘ 22 691,056 22523883
Less: Shorl term potion of long term liability 3 674,029 3,061,471
Total External Loans 19,017,027 19,462,412

2

3

4

41

4.2

“Refer to Appendix A for more datail on long-term liabilities.

Non Current Provisions
None

CONSUMER DEFOSITS

Electricity and Water
Total Consumer Deposits

Guarantees held in fieu of Electricity and Water Deposits

CREDITORS

Trade creditors :

Payments receivad in advance from consumer debtors( Note
Qutstanding chegues '

Payments recaived in advance from other dablors { Note 13 )
Total Creditors

Sundry Deposits
Sundry Deposits

PROVISIONS

Staff leave

Balanca at the beginning of the year balance
Contribution to provigion -

Balance at end of year

Bonug Provizion

Balance at the beginning of the year balance
Contribution to provision

Balancs at end of year

Total Provisions

UNSPENT CONDITIONAL GRANTS AND RECEIPTS

6.1 Conditional Grants from other spheres of Government
MIG Grants

National Grants

Frovincial Governmeant grants
Other

Total Gonditional Grants and Receipts

VAT

VAT Input
VAT Qutput
VAT Payable

1,013,225 712,561

= 1,013,225 712,561
12,096 12,095
11,954,877 4,960,230
283,776 6,878,210
15,652,528 16,127,930
46,834 9.869
27,948,115 30,976,248

66,442

71,861 )

————

1,996,506 -
207,784 -
2,294,380 1,996,596
968,026
(40,986)
927 040 968 026
3,221,420 2,964,622
503,555 5,834,211
338,379 5,668,705
165,508 165,508

503,885

5.834,211

1,152,296 1,495,197
(3,881,735) (3,525,339)
(2,729,439) (2,030,142)
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2008 2007
R R
9 INVESTMENTS
Financlal Instruments
Non-Ciirrant
Unlisted - Fixad Depasits Old Mutual 1,207,110.00 1,030,152
Unlisted - Senweas ) o 73,133.00 R7.014
. 1,280,243 1,087,186
Pladged Investmenis
Banking institutions ‘ 1,247 110 1,030,162
10 RECEIVABLES ‘ .
Property Loans ‘ ‘ 76,389 128,465
128,465

1

12

INVENTORIES
Consumable stores - at cost ' ‘ 860,617 . 251576
Total Inventory 850,617 251,578
CONSUMER DEBTORS
Ag at 30 June 2008 34 R R
Rates . : 26,708,112 25,614 586 1,084 526
Electricity ‘ - 3215579 1,539,324 1,676,255
Water 15,398,913 14,042,386 856,515
Sewerage 23,978,243 23,645,843 332,400
Rafuse ' 41,470,942 41,118,878 352,064
Other ‘ 2,256,660 2,243,985 12,675
VAT ‘ 3,781,896 3,520,872 261,024
Total ‘ 116,811,345 112,225,886 4 535 459
Amounts recaived in advance (Note 4) 293,776 - 293,776
Total Consumer Debtors 117105121 112,225 BB6 4,879,235
Az at 30 June 2007 R R R
Rates 21,816,942 15,889,535 5,917,403
Electricity ‘ ‘ , ‘ 4,694 258 3,418,231 1,276,027
Water 12 418,569 9,049 454 5,367,110
Sewarage ' ‘ 20,324,408 14,516,872 5,507,626
Refuse : 33,641,857 . 22347 874 11,593,883
Other : (3,288,564) - (3,288,584)
VAT 3,515,236 2,560,269 054,967
Total ‘ 93,420,776 68,092 244 25 328,532
Amounts received in advance (Note 4) 9,878,210 - 9,878,210
Total Consumer Debtors 103,298,986 68,002,244 315,208,742
M 4] ' = R
Current (0 — 30 days) 1,147,316 (1.111,910)
31 - B0 Days ‘ 403,149 447733
61 - 90 Days ) 721,863 404 486
= 90 Days 24,431,784 22,076,633
Total T 26,709,112 — 31,816,942
Elactricity, Water, Refus waerdage): Agein
Gurrent (0 — 30 days) 7,676,483 3,755,529
31 - 60 Days . 2,054 028 2 6838,188
61 - 80 Days ‘ 3,328,010 2,418,122
= 80 Days 71,007 155 62,665,343
71,377,182

Total , 84,083,676

12
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2007

13

CONSUMER DEBTORS (Continue)

5 of Dabtors b ' mer Clagsiflea
As at 20 June 2008

Current (0 — 30 days)
51 - B0 Days

51 - 90 Days

81 - 120 Days

121 - 365 Days

Sub-total
Lass: Provision for bad debts

Total debtors by customer ¢lagsifleation

Summary of Debtors by Gustomer Classificat|on

Az at 30 Jure 2007

Current (0 ~ 30 days)
31 - 60 Days

81 - 90 Days

91 - 120 Days

121 - 365 Days

Sub-total
Less: Provision for bad dabts

Total debtors by customer classification

Reconciliation of the bad debt lon
Balance at beginning of the year
Confributions to provision

Bad debt written off

. Balance at end of year

Provision allocated as follows:

Consumer debtors (Note 12)
Sundry debtors (Nete13)

OTHER DEBTORS

Craditors paid in advance (Note 4)
Sundry debtors

Ambulance debtors

Arrear Accounts

Salary confrol

Payments received in advance -(Note 4)
Lass: Provision for Bad Debts

Total Other Debtors

13

7,332,319 2,017,458 181,987 -
2,599,829 123,385 RN -T)
3,725,572 327.878 168,534
3,097,954 345 470 16,645
2,587,821 176,982 18,779
89,602,616 4,277,902 112,137
108,036,111 7,270,088 505,148
108,902,015 5,108,685 215,185
2,134 086 288 961

2,161,401

(2,002.874) {1,484,849) (80,882)
2,776,286 485,748 11,348
2,656,408 509,008 11111
2,603,716 281,184 10,564
2,605,663 2684 641 5,804

78,188 469 6,615 568 751,746

06,827,868 8,492,000 100,008
3,286,825 4,732 525 72,804
23,541,043 1,760,375 21,115
120,111,543 108,489,561
42 595 360 12,187,285
311,688 575,303
- 162,386,215 120,111,543
112,225,886 68,002 244
50,169,329 52,019,299
162,365 215 120,111,543
194,722 2123389
637,508 86,833
48,290,165 51,720,127
2,256,044 2.964 588
46,934 8,869
50,169,329 52,019,289
2,256,044 2974457
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2008 2007
: R R
14 BANK, CASH AND QVERDRAFT BALANCES

The Municipallty has the following bank accounts: -

First National Bank - Corparate Accouﬁt Services

Branch: Account Number

Primary Account .

Cash book balance at the beginning of the year {9.,653,134) (2,405,530)

Cash bogk balance at the end of the year (9.454,752) (8,6563,134)

Adldl back outstanding cheques included as creditors (note 4) 15,652,528 16,127,938
6,197,776 6,474,805

16

Bank statement balance at the baginning of the year
Bank statement batance at the end of the year

First National Bank - Gorporate Account Services
Branch: Account Nurnber 62002339506

Direct Deposit Account
Cash book balance at the beginning of the year
Cash book balance at the and of the year

Bank statemnerntt balance at the baginning of the year
Bank statement balance at the end of the year

Total of al! bank accounts

Total cash book balancs at the beginning of the year
Cashbook balance / ( overdraft } at year end

Bank statemeant balance at baginning of ysar
Bark statement balance at end of year

Cash and Cash Equivalents
Casher floats & Pefty cash

Call Accounts

Total Cash and Cash Equivalents

PROPERTY RATES
Actual '
Regidantial

Agricultural

Commercial

State .
Total Assessment Ratea

Valuations

Residential

Comrmercial

State

Municipal and other exempted
Total Proparty Valuations

14

1,043,624 304,544
4,016,016 1,043,624
6,000 -
8,000 5.000
2,031,583 7,799,670
2,048.208 2,031,503
6,197,776 6,474,805

6,197,776

6,474,805

3,075,217 8,194,214
6,064,224 3,075,217
4,519,739 8,484,553
4,519,739 8.434,563
4,394,938 3,530 515
5,371,689 4,326,073
262,230 211,190
~ 10,028,757 8,076,778
July 2008 July 2007
RO00's RO00's
244,702 244,702
54,302 54,302
40,426 40,426
339,430 330,430
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NALA LOCAL MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008

2008 2007
R . R.
16 SERVIGE CHARGES ‘
Sale of alactricity : ‘ 20,784,620 19,484 615 -
Refuse removal : 16,330,960 16,786,355
Sewerage and sanitation chargas ‘ ‘ 11,572,939 11,179,029
Sale of water 20,836,254 18,806,401
Total Service Charges ‘ , 69,525,073 65,256,400
17 GOVERNMENT GRANTS AND SUESIDIES : . ’
Equitable share ‘ 54072158 44 788 G40
MIG Grants ‘ : 86,887,724 40,348,675
Finarce management grant . ' 1,798 5,308
Health subsidy ‘ : - 196,628
Other ' ' ‘ , - 338,345
Total Government Grant and Subgidias 440,961,681 B5,679,790

" 17.5 Finance Management Grant

17.1 Equitable Share

17.2 Provinclal Healtl Subsidies

Balance unspent at beginning of yaar ‘ - -
Current year receipts - included in public health vote : - {196,528)
Conditions met - transferred to revenue - 198,528
Conditions still t be met - transferrad to liabilities ' - -

17.3 MIG Grant

Balance unspent at beginning of year 5,868,705 -
Current year raceipts ‘ 81,667,398 46,015,380
Conditions met - frangfarred to revenue (86,887, 724) (40,346 675)
Conditions still to be met - transfarred to liabilities ( Note 6) 338,379 5,668,705

Eaiance unspant at baginning of year - ‘ -
Current yaar receipis 1,798 9,308
Conditions met - transfermed to revenue ‘ C(1,798) (9,308)

Gonditions atill to be met - transferred to liabilities { Note &) - -

17.8LOTTO

Balance unspent at beginning of year ' 165,506 -
Currant yaar recaipts - 165,506
Conditions met - transferred to revenue - -
Conditions still to be met - ransferrad to liabilities ( Note &) ) 185,506 165,508

Changas in lavels of Govarnment grants
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2008 2007
R R
1% OTHER INCOME ‘

Admin: Housing 2810 5,130
Advertisemant 3,600 550
Burial fees 284,288 259,511
Claarance cartificates - BO&
Connections 25,506 36,413
Gonnection fees 61667 . 40,374
Connaction water 13,713 19,799
Fire brigade fees - 11,695
Infrastructure levies 10,608 19,309

" Insyranca dlaims raceived 28,575 17,842
Licznses: Hawkers 280 t.430
Postars - 350
Pound fees 211 -
Private work: Closing down streets 18,991 7.052
Sales: Plastic refuse bags - 167
Sales: Ground gravel 10,935 3,781
Sales: Erven 3,088,672 15,161
Sales: Plan copies 912 2,223
Sewerage Cloaning - 359
Sundry 200,468 113,439
Testing of meters 586 1,810
Traffic : 35,120 57,030
Valuation certificates 433 240
Total Other Income 3,791,475, 614,310

19 - EMPLOYEE RELATED COSTS

Employsa relatad costs - Salaries and Wages 22 832,250 22 050,607
Employee related costs - Coniributions for UIF, pensions and medical aids 5,369,956 4,849 164
Travel, motar car, accommodation, subsistence and other allowances 5.459,689 . 4,034,207
Housing banefits and allowances ‘ 324 636 261,518
Overtimea payments 1,858,378 2,044,316
Bonus payments 1,824,178 1,678,614
Total Employee Related Costs 37,679,086 34,919,426
Remuneration of the Munlcipal Maneger
Annual Remuneration : 357,724 148,066
Parformance Bonuses - -
Car Allowance ‘ ‘ 170,100 70,875
Contributions to UIF, Medical and Pension Funds ‘ 72166 30,693
Total ' 600,000 250 624

Total

Remunaration of the Chief Finance Offiver
Annuzl Ramunearation

Parformance Bonuses

Car Allowarncs

Contributions to UIF, Medical and Pension Funds

325,844

147 600

74,922

154,215

ag,467
44,578

Total

548,366

287 260

—_— e o e—

Remuneration of Director Corporate Services
Annual Remuneration

Parformance Bonuses

Car Allowance

Meadical and penzion funds

285,600

132,000
62,400

22,300

11,000
5,325

18

480,000

A8,625
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NALA LOCAL MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008
‘ ‘ 2008 2007
R R

Remuneraiion of Director Enginaering Services’

Annual Remuneration . 285600 22.300
Parfarmance Bonuses ‘ : - -
Car Allowanes ‘ 132,000 11,000
Medical and pension funds . 62400 5,325
Total ) 480,000 28,625

REMUNERATION OF COUNGILLORS | .
Mayor ' 364,872

339,420

Spaaker . 204 777 274,224
Executive Committee Members ‘ §14,232 571,392
Councillors ' 2,054,322 1,910,952
Travel alowance - 1,033,758 961,812
Councilors’ pension contribution : 465 246 432 876
Councilors' medical contribution : 414,720 292,032
Total Counclllors' Remuneration 55241 !923 4,782,708
In-kind Benoflts

INTEREST PAID

Long-term liahilities L 3,643,950 8,026,629
BULK PURCHASES

Electricity ‘ 13,236,627 13,293,263
Water o ‘ 11,354 978 10,730,336
Total Bulk Purchases . ' 24,591,608 24,023 599

GENERAL EXPENSES INCLUDES THE FOLLOWING:

Departmental usage: elactricity, water, refuse,sewar 1,300,696 982,338
Small capital items purchased from income - 780,954
Fual and oil : 161,337 1,314,456 -
Insurance: Casualties 3519015 845 579
Interast paid 656,920 31,500
LDO/IDP process 504,710 126,527
Lagal fees 2,148,808 857 973
Material and stock 503,021 301,872
Professional/Consulting fees 1,838,025 Lo
Provigion repay grrears craditors " 1,842 632 -
Social responsibility: Mayer 1,478,432 352,893
Software licencas 1,596,680 163,813
Spacial projects 84,942 022 16,722 415
Telephone costs ‘ | BG7,98% 682,739
Vehicle costs ' 3,204,300 118155
Other expensas ' 2,474,901 15,090,876
Total Ganeral Expenses ‘ 107,236,686

38,471,890

17
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2008 2007
R R
24 CASH GENERATED BY OPERATIONS
Surplus/{deficit) for the year (24,473,930) 29,291,056
Appropriations (Note 27) 4,497 082 (14,291,522)
Adjustment for:- ‘ ' '
Transfets to provizsions . - -
Depreciation 1,575,649 113.200
Carrying value of disposal - -
Interest paid ' 3,643 950 8,026,629
Investmeant income 1.011,574) (1,025,394)
Cperating surplus before workmg cap|tal changes: (16,668,813) 22,113,969
{Increase) in inventorias {599 041) (100,130)
{Increase) in debtors 30,327,507 (12,833,723)
Decrease in other debtors 718,413 (2,803,128)
Increase in conditional grants and recaipts | (5,330,326) 5,834,211
(Degraage) in provisions 256,798 -
|lncrease in craditors (3,023,014) 23 448 752
{Decrease) in VAT £99,297 2,030,142
Cash generated by/(utilised in) operations 6,380,821 37,690,083
25 CAZH AND CASH EQUIVALENTS
Cash and cash eqguivalents included in the cash flow statement comprise the follo\mng
statament of amounts:
Cash book 6,197,776 6,474,805
Petty Cash - -
Call accounts 4,519,738 8,484,553
Total cash and cash equivalents 10,717,515 14 958 358
Cash and cash equivalents not available for use by the Municipality :
Outstanding Cheques 15,662,528 16,1 27939
Grants 503,885 5,834,211
Total 16,156,413 21,962,150

26 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT

26,1 Contributions to organized local government (Salga)

Opening balance
Council subscriptions
Armount paid - current year

. Amount paid - previgus years

Balance unpaid {in¢cluded In crediiors)

26.2 Audit fees

Opaning balance

Current year audit fee
Armount paid - current year
Amount paid - pravious years

Balance unpaid (included in creditors)

141,302 307,897
156,605 141,302
(156,606) (307.,897)
(141,302) -

- 141,302
81,243 1,798,526
1,048,657 67,074
{1,048 ,857) -
(81,243) (1,784,357)

. 81,243

26.3 VAT

26.4 PAYE and LHF

Opening balance

Current year payroll deductions

Amount paid - current yea'r :

Balance unpald (included in creditors)

702,200
2,099,802

- (2,274,008)

1,427,904

3,208,283
(2,507.083)
702,200

18
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2008 2007
R R

26.5 Perislon and Medical Aid Deductlons

Cpening balance

Current yaar payroll deductions and Council Contributions 2,691,723 84,778
Arnount paid - current year 9,156,442 10,254,185
Amaunt paid = prévious years {9,071,665) {7,647 240)
Balance unpaid (included in ¢reditors) 2,776,500 2,691,723
26.6 Councillor's arrear consumer accounts

Total Outstanding
- less than 80

The foliowing Councillors had arrear accounts outstanding for days
more than 90 days as at-

30th June 2008 R R
Kulaghe,Dumezoen Josef 278 273
Lenake, Mamokone Rebecca 114 114
Liphahe Matshidizo Elisa -16 -
Maphiza,Feke Daniel 117 M7
Masaln, Kholo Josia 5433 417
Mashiya,Martha Nozilile 273 73
Masigi, Daniel Mosola 28623 4,858
Mogeje, Theko Auboy 19645 3,837
Mohorosi, Mpane Martha -185 -
Mpatane,Rathormo Daniel 158 139
Mpesi,Mampai Maria 85 85
Ntehabisenyg, Tseliso Freddy 54 54
Myamane, Marnolatihiwa Annah 128 139
Sebokaledi Modisa Samuel 20022 2,928
Thebehae Tselane Linah 1891 417
Zodala, Mapulane Rebecca 16654 558
Total Counclilor Arrear Accounts 83280 14,310
30th June 2007 R R

Masela, Kholo Jozia 3987 454
Masizi Dariel Mosola 21324 1,119
Mogoje, Theko Auboy 43T 401
Sebokoladi Modise Samusl 20768 2,073
Thebehae, Tealane Linah 224 224
Zodala,Mapulane Rebecca 14804 521
Tatal Gouncllior Arrear Accounts 83644 4,792

ﬂ

26.7 Related parties
Relatad party relationships mxist tetwaan the Munisipality and the following parties:

a) Mayor

b) Speaker

&) Gouncliicrs

) Municipal Manager and Sactlon 57 personall (Managers)

30 June 2008 I Rates | | Barvice || Total |
- Coungillors 4,985 08,508 113,897
- Municipal Manager and S57 Personnel - 6,708 8,708
4,989 115,618 120,806

30 June 2007 [T Ratee | [ Services || Totat |
- Gouncillors 3,772 95,484 102,256
- Munigipal Manager and 557 Parsonnel 509 7,273 7,782
. 4,981 106,757 110,038

Refar ta note 19 and 20 for employee benefits of related parties

19
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 NALA LOGAL MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2003
2008 2007
R R.
27 CAPITAL COMMITMENTS
Commitments in respect of capital expanditure: .

- Approved and contracted for ‘ : - 4,820,661
Infrastructure ' o ' - 4,820,661
Community ' : - ‘ .
Heritage - , -
Other - : -

= Approved but not yet contracted for ‘ - -
Infrastruciure ‘ ‘ - .
Community o - -
Haritage - S - ‘ -
Othar L . ‘ - -
Total - 4,820,661
This expenditure will be fi nanced from: o

- Revenus ‘ S - -
- Government Grants . : - 4,820,661
' _ - 4,320,661

28 RETIREMENT BENEFIT INFORMATION
Councillors Pension Fynd . 822376 880,840
Freestate Municipal Pension Fund ‘ 496,056 458,084
Sala Pengion Fund . 2,467,560 . 2,360,437
SAMWL National Fund 3,009,692 128,157
Sanlam Provident Fund © 557402 548,875
' 7,353,086 4,377,373

29 CONTINGENT LIABILITY
Mo known contigent liabilities.

30 COMPARISON WITH THE BUDGET

31 RISK MANAGEMENT

Liguidi

isk

Cradit risk

20
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2008 2007
R R

32 CHANGE IN ACCOUNTING POLICY - IMFLEMENTATION OF GAMAP

‘331 IMPLEMENTATION OF GAMAP (Balances as per 30Juna 2006)

"33.2

2006
33.1.1 Stetutory Fuhds
Balance previcru&iy‘ raported: -
Capital Developmen! Fund 11,797,774
Land Trust Fund 5,568,511
Other frust funds 1,656,407
Loans redasmed and other capital recaipts 138,927 856
Total 157,952,548
Transferrad to:
Accumuiated SurplusfDeficit) 157,952,548
‘ 157,952, 545
33.1.2 Provisions and Reserves '
Balance praviously reported
Reserves ‘ £98.595
Provigians 1,522,571
Total 2,121,188
Transferred to Retained Income 2.121,166
33.1.3 Accumulfated Depreciation
Balance previously reported ¢
Backlog depradiation: Land and buildings 13,525
Backiog deprecigtion: Infrastructure 124,700,544
Biacilog depreciation: Community 7,705,499
Backlog dapreciation; Other 4,638,779
Trangferred from Retalned income 137,157,347

33.1.4 Tranzfers to Retained aarnings (Implementation of GAMAF)

Take-on adjustments {Systern conversion)
33.2.1 Long-term Liabilities

Balancs praviously reparted 4,499,583
Arrears included in creditors 14,882 099
Batance restatad

Garrection included in Retained income

33.2.2 Consumer deposits

{10,218,350)

Balance previpugly reported 900,900
Bank Guarantees -
Restatad balances

Congumer deposits -567,354
Bank Guaranteas

Gomection Included in Retained incorme

33.2.3 Debtora
Balance previpusly raported
Debtors rastated according to actual accbunts
Correction ingluded in Retained Income

33.2.4 Bad debt Provision (Warking capltal)
Balance previpusly repornted
Rastated balance
Correction includad in Retained income

2

12,095

109,254,345
{131,484,408)

04,378,529
-108,4808,661
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' 2008 2007
R R
33.2.5 Trust & Reserve funds + 886,000

"333

Balance previously reportad
Restated balance
Correction includad in Retained income

33.2.6 Loans redeemed & ather capital receipts
Balance previously reported
Restated balance : .
Corraction included in Retainad income
33.2.7 Craditors
Balanca previously reported
Restated balance
Comection ingludéd in Retained income

33.2.%2 Provizlons
Balance previously reporied
Restated balance
Corraction included in Retainad income

33.2.9 Cash & Bank
Balance previously reparted (Overdraft)
Restated balance
Carrection Ingluded in Rstain}:d income

Impact on retainad income

Retained income adjustment betwean AFS at 30 June 2006 and balance caried forward for AF5 30

Juna 2007 -
Long term liabilitiss
Trust
Iroer
Provisions
Gonsumer deposits
Dabtors
Bad deht provision
Sundry Greditors
Cash & Bank

Total

32.2.10 Accumulatad Surplusi{Deficif)
Retained Income '

Balance previeusly reportad

Gamap implementatlon
Sysiem convarsion and other errors .
Opening balanes 30 June 2006 restated

Significant differences restated for the year ended 30 June 2007

33.3.1 Statement of flnancial performance
Revenue ‘

income praviously rapored

incomes restated

Caorraction to income -

Expanditure
Expenditure praviously reported
Expenditure restatad

Cormection to axpenditure

22

139,428,619
-138,927,056

§,2565.412
-60,812

2 552 982
.2 064,622

2,760,284
-2,405,530

8,702,408
165,732

' g5D04z2
498,763
-411,640
345,64
22,200,083
-14,111,022
8,154,600
374,734
26,318,362

43 K58 884
-22 916,267

- 26,318,562
8,877,845

124,878,106
160,742 737
{35,564,831)

104,975,492
134,451,881

(26,476,185)
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NALA LOCAL MUNICIPALITY
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008
2008 ‘ 2007
R R

### The expenditure related to indigant subsidies paid was not disclosed as an #xpenas
st Nt all aeesuials were done at vear end and In some instancis the scrusd expense was included agsin as expenditurs for the current year

Nett change on profitl.oss for the year

Adjustrment to revenug o ‘ 35 64 631
Adjustment to expenditurs . (26,476,189)
5,388,442

44.3.2 Statement of not agset (Appropriations)

Accumulated aurplus/(deficit) reportad : ‘ (42,556,583)
Adjustments prior financial year ‘ 49,234,725
Reatated balancé ' ‘ ' ‘ 6,677,846
Gorrection of error (Bank recon adjustments) - (12,325,611}
Accounterrors . ‘ : : \ (1,892 810)
Restated Balance , : (7,643,675)

Government Grant reserve

33.3.3 Statement of Financlal Pogition -

"33.4 CORREGTION OF ERROR

Statement of not asset (Apprnpriatiéns)

Comraction of error {Bank recon adjustments) ‘ ' (1.978,071}
Debtor comections (Take-on balancing of aubledger with control sscount) : {1,068,461)
Loan adjuetments ‘ {155,083)
VAT adjustments dane In reconciling with SARS vat returns . {1,295,477)

' ‘ (4,457 092)

34 CONTINGENT ASSETS

35 UNAUTHﬁRISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE

36 EVENTS AFTER THE REPORTING DATE
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NALA LOCAL MUNICIPALITY
APPENDIX A
SCHEDULE QF EXTERNAL LOANS AS AT 30 JUNE 2008
IEXTERNAL LOANS Loan Redeemable |Balanceat  |Received Redeemed [Balance at
Number 30 June 2007 lduringthe  |written off |30 June 2008
yaar " |during the
year
ANNUITY LOANS R R R R
FDBSA : ‘
0.00% 11330/101 285,959 29,007 314 966 -
16.15% 11331101 351,131 37,501 388,632 -
16.00% 11332101 546,568 88,003 634 571 -
18.75% 11333101 671,206 108,086 776,382 -
16.75% 11334101 24,890 1,262 26152 -
16.75% 11335101 84 442 4,788 84,230 -
16.75% 11336101 25,545 1,206 26,840 -
17.15% 113371101 870,078 136,341 1,008,387 -
13.41% 11338101 300,079 18,019 316,008 -
13.41% 11335101 16,897 824 17,721
13.41% 113407101 50,483 3,240 63,723 -
13.41% 113411101 53,348 2,855 58,203 -
17.45% 11342/101 67 407 5,663 103,070 .
17.45% 11343101 104,189 6,057 110,246 -
17.45% 11344/101 79,109 1,463 30,572 .
17.45% 11345/101 960,481 153688 | 1,114,169 -
17.26% 113467101 496,045 67,724 564,860 | -
17.45% 11347101 123,972 6,830 130,802 -
10.25% 13122/101 147 965 7,607 165 572
10.25% 13123101 30,223 1,649 40,872 -
13.45% 131240101 1,091,767 302,087 | 2,292,854 -
13.75% 13125/101 1,469,700 221,377 1.681,077 -
18.38% 13126/101 1,446 429 229.832 1,676,261 -
16.80% 13127101 3,488,794 546,087 | 4,034,881 -
13.95% 131281101 3,311,829 s17.103 | 3828932 .
17.25% 135817102 187,502 6,845 104,347 -
15.75% 105T1/11KV 5,196,856 646,751 5,643,607 -
12.50% 100565/101 30/08/2013 . 22 853,360 364,964 22 588,396
INCA
17.00% WSB107Z 31/12/2007 4,449 - 4.449 .
17.00% W5B108M 30/08/2008 4,226 - 4226 L.
17.92% WEB111Z 31/12/2011 122,323 - 19,663 102,660
TOTAL EXTERNAL LOANS. 22 521,880 | 26,103,314 25,936,138 22,891,056

.24 -
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NALA CITY LOCAL MUNICIPALITY
APPENDIX F
DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, §6 OF 2002
FOR THE YEAR ENDED 30 JUNE 2008
Natie of Name of argan of
(:-l whate or municips! Quariery Racsipts Quartarly Expendlture
ranis )
etity .
Mar-0T Jung? Bepel7 Dee-07 Mar-( Mer-07 an 7 Sop-07 DaeAl7 Mar-08
FMG Natonal Traasury 500 000,00 - - 11 000.00 32000.00 458 000,00
MEIG DPLG 367 000.00 367 000.00 - - 229 000.00 505 00000
MIG DFLG 1470000000 | 3% 943000.00 | 17 384 00000 471 000.00 1345800000| 9208800000| 165426000.00| 10534 Qo.an
EQS National Treagury 18 650 740,00 ‘ 1802400000 | 1351800000 [ 22530 000.00 1865000000 ) 1802400000 13518000.00 22 530 000.00
[Total 33960 74000 | ST B7400000| JiPgR00000) 22 701 000.00 47108 000.00 | 5010300000 | 30205000.00 34 087 000,00

- 30 -



